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Introduction

The year 2012 is a memorable year to mark the 60" anniversary of Japan-New Zealand
formal diplomatic relations. Japan and New Zealand as partners across the Pacific Ocean, have
been enjoying very friendly and cooperative relationship both bilaterally and multilaterally in
wide-ranging areas.

The relationship goes back not only to 60 years but also much longer. The author wishes
to look back the history in the macro perspective.

Author very much owe this statement to the work done by a group of experts on
Japan-NZ relations (the author had the honor of being a member of the group,) titled
(Japan-New Zealand -150years-) published in 1999.

A book launched for the project took place in July 1999 at the Beehive in Wellington,
with then Prime Minister Jenny Shipley in attendance.

Periods in Japan-New Zealand History
The history of Japan-New Zealand friendship and exchange activities can be divided for
convenience, somewhat arbitrarily and with some overlaps and gaps, as below.

1.1860’s — 1930’s
(1) The opening of Japan and its struggle for modernization
(2) Anglo-Japanese Alliance
(3) Japan’s advance into Asia and the Pacific regions
2.1930’s — 1945
Antagonisms and the Second World War
3.1945-1950’s
Allied occupation and the Korean War
4.1960’s — Present
(1) Japan’s high economic growth and New Zealand’s orientation toward Asia and the
Pacific
1964 Tokyo Olympics
1970 Osaka Expo
1960’s-1970’s Britain’s East of Suez Policy and Joining EEC
(2) Japan and New Zealand move closer bilaterally and multilatallly

1. 1860°s — 1930’s
(1) The opening of Japan and its struggle for modernization

The greatest concerns of Japanese diplomacy following the opening of the country were
(a) revising the unequal treaties, (b) establishing control over the Korean Peninsula, and (c)
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adjusting relations with Britain, Russia, the United States and China. Japan fought two wars
during this period, the Sino-Japanese War (1894-95) and the Russo-Japanese War (1904-05),
and, overall, there was little room or ability for it to attend to affairs with New Zealand, in the
remote South Pacific. Similarly, as a colony of the British Empire and a dominion from 1907,
New Zealand’s external focus was on the mother country, its brother country of Australia, and
neighboring islands in the South Pacific region (Polynesia and Melanesia). As a consequence,
state-to-state relations between Japan and New Zealand scarcely existed in this period.

As for trade, there was a trickle of wool products from New Zealand, and of
Oriental-type items from Japan. Human interaction was scant — a small number of curious
tourists, Christian missionaries and English teachers from New Zealand; a few Japanese visiting
New Zealand by chance, plus those who had settled there. The Japanese perception of New
Zealand at the time was that it was part of Britain. New Zealanders seem to have regarded
Japan as exotic and quaint, as depicted in the opera Madam Butterfly.

Deserving special mention in this period were visits to New Zealand by Japanese Navy
training squadrons, which began in 1882 and were warmly received. The well-disciplined
manner of the Japanese sailors — following the model of the British Navy — made a deep
impression on the government and the people.  Such visits, begun then, continued until 1935.

(2) Anglo-Japanese Alliance (1902-1920°s)

The Anglo-Japanese Alliance — formed out of a common interest in coping with Russian
advances in the Far East — was the core of Japanese diplomacy for over two decades. During
this period, the relationship between Japan and New Zealand, a faithful member of the British
Empire, was largely governed by the alliance.

Japan’s victory in the Russo-Japanese War was well received in New Zealand, to the
extent that some newspapers referred to Japanese as “brown Britons.” Japan and New Zealand
were then allies in the First World War (1914-18). Japan basically patrolled the Indian Ocean
and the South Pacific, and when, in 1914, New Zealand dispatched troops to Egypt, the
Japanese Navy sent the battle cruiser Ibuki to escort the New Zealanders all the way from
Wellington. It was a symbolic moment for both countries under the alliance.

At the same time, there was growing wariness in New Zealand about Japan’s becoming
stronger.  Feelings of Anglo-Saxon superiority coupled with conspicuously increasing Japanese
power and influence fueled the notion of a “yellow peril.” With the number of Japanese
workers at nickel mines in New Caledonia having sharply increased, immigration from Japan
(and of other Asian people) became an issue. Overall, feelings were emerging in New Zealand
toward Japan and the Japanese that were more complicated and ambivalent.

(3) Japan’s advance into Asia and the Pacific regions

The First World War substantially changed the situation and balance of power in Asia.
British influence declined, that of the United States rose, and Japan’s advance into Asia and the
Asia-Pacific region accelerated. The Anglo-Japanese Alliance, which had existed for some
twenty years, was replaced by agreements at the Washington Naval Conference, the Four-Power
Treaty and the Nine-Power Treaty. Under the Treaty of Versailles, Japan was given the South
Seas Islands previously held by Germany.

The decisive turn in Japan’s advance into Asia was the Manchurian Incident in 1931,

leading to Japan’s withdrawal from the League of Nations in 1933 and ultimately its invasion of
mainland China. In 1937, Japan caused the Sino-Japanese incident, plunging itself into a
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quagmire.

How did New Zealand respond? With British power diminishing and British concern
focusing on the Nazi threat in Europe, New Zealand viewed Japanese successes with growing
alarm — a security crisis. New Zealand asked Britain to strengthen its Singapore Navy Base
(Singapore Strategy) and endeavored to increase its own defense expenditures.

Racism flared in New Zealand, as it did in Australia. Its primary targets were Indians
and Chinese, but distrust of Japanese came to the surface as well, along with criticism of actions
by Japan.

Relations between New Zealand and Japan became strained; a storm appeared
imminent. At an individual level, however, calm prevailed. The Japanese Navy training
squadron continued its visits until 1935. A New Zealand college rugby team made a
successful visit to Japan in 1936.

2.1930°s — 1945
Antagonisms and the Second World War (from Manchurian Incident to Japan’s defeat)

Germany’s invasion of Poland in September 1939 triggered the outbreak of the Second
World War. As a loyal member of the British Empire and Commonwealth, New Zealand
immediately declared war and dispatched troops to the battle lines in Europe. In the words of
the New Zealand prime minister: “Where Britain goes, we go.”

Following the attack on Pearl Harbor in December 1941, New Zealand entered the war
against Japan. For Japanese forces, New Zealand was not a target for attack or occupation.
The objective was to interrupt transportation routes and supply lines of the Allied Powers to
Southeast Asia and the South Pacific by isolating New Zealand and Australia. The Japanese
Army’s advance was rapid. Its success, however, did not last six months.  Following a rout in
the Battle of Midway in June 1942, the situation for Japan deteriorated inexorably to the
nation’s surrender in August 1945.

New Zealand was thus in the Second World War from the beginning. At the request of
Britain, New Zealand sent troops to the battlefields of Europe, primarily to the Mediterranean.
Aircrews from New Zealand also took part in the Battle of Britain in 1940. Japanese
movements in the Pacific, however, meant that New Zealand had to be concerned on two fronts.
As a country with a relatively small population, its effectiveness was marginal. Where to serve
was the big question for New Zealand. It appears that, in terms of its post-war influence, New
Zealand wished to deploy more of its troops along the battle lines of the Pacific, but as a
practical matter was unable to.

Confrontation between Japan and New Zealand in the Second World War seems better
characterized as a last showdown between the British Empire and the Empire of Japan, rather
than as war between Japan and New Zealand.

3. 1945-1950’s

Allied occupation and the Korean War (Jay Force and Kay force)

There was personal contact to a certain, very limited extent between Japan and New
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Zealand, and the two peoples continued to know something of each other. Yet the people of
New Zealand saw the Japanese through the lens of Caucasian, Anglo-Saxon superiority —
mostly viewing Japanese in the context of the “yellow peril.” Indeed, wartime actions by the
Japanese army, and its treatment of war prisoners, fed a further twisting and expansion of this
view, as would emerge at the International Military Tribunal for the Far East and in the process
of drawing up the 1951 peace treaty with Japan.

As part of the British Commonwealth Occupation Force, part of the Allied Occupation
Forces, about 12,000 New Zealanders altogether (including several hundred women soldiers and
civilians serving with the military) were stationed in Japan over the period from 1946 to 1948.
Called Jay Force, they were assigned in Yamaguchi Prefecture, in the southwest part of Honshu.

After the occupation forces had left, New Zealand, this time as part of the UN force in
the Korean War, established a base in the suburbs of Kure City, in Hiroshima, to provide
logistical support, using the Japanese naval ports of Kure and Sasebo. Called Kay force, a
total of some 6,000 are thought to have served there over the period from 1951 to 1956. In
addition, many New Zealand soldiers who fought in Korea took leave — “R&R” — in Japan.
Jay force and Kay force represented the first substantial personal contacts in the history of
Japan-New Zealand relations. At the beginning, the occupation authorities tried to restrict
personal contacts between military personnel and the Japanese, and New Zealanders had a deep
distrust of the Japanese. But the barriers gradually came down and people-to-people
interactions grew. Many New Zealanders seem to have returned home with new, favorable
impressions of Japan. In these ways, Jay force and Kay force had significant effects on the
relationship between New Zealand and Japan thereafter.

4.1960’s — Present

(1) Japan’s high economic growth (Tokyo Olympics and Osaka Expo) and New Zealand’s
orientation toward Asia and the Pacific (Britain’s East of Suez Policy and joining EEC)

Japan’s period of rapid economic growth began sometime around 1960, as the nation
continued to steadily find its footing. In 1964 Japan joined the OECD. The Tokyo Olympics
in 1964 and the Osaka Expo in 1970 were both staged quite successfully. All can be
considered prerequisites of a sort for the status of advanced nation. Although Japan and New
Zealand had a trading relationship even before the war, imports and exports both ways increased
sharply as the Japanese economy grew. Imports from New Zealand consisted mainly of an
extensive range of primary commodities — wool products, meat (mutton and beef), dairy
products, wood, pulp, vegetables, fruits, flowers, fish, wine and aluminum. Today, Japan is
one of New Zealand’s most important trading partners, along with Australia ,the United States
and China.

Although Japanese economic growth was a major reason for the expansion of trade,
much is owed to the efforts of New Zealand. Long described as a “British plantation in the
South Pacific,” New Zealand largely depended on trade with Britain and the special benefits it
received as a member of the Commonwealth, primarily in regard to its agricultural and dairy
products. When Britain joined the EEC in 1973, the effect was a shock to New Zealand, which
was forced to seek new markets . . . just as the Japanese economy was taking off.

Relationships between the two countries quickly moved beyond trade to encompass
expanded personal exchanges. The Tokyo Olympics followed by the Osaka Expo drew public
attention in New Zealand to Japan. Indeed, the Osaka Expo saw New Zealand’s first
participation in such an expo since the war. These two events marked early chapters in the
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story of expanding economic, political, cultural and people-to-people links between the two
countries.

(2) Japan and New Zealand move closer

Japan-New Zealand ties steadily deepened, not only bilaterally, but through various
multi-national participations. On a two-country basis, relationships have been extended to
include politicians and administrators, as well as in the realms of trade, personal exchanges,
sports, tourism, sister-city relationships and more. Recently, it should be noted, such
exchanges have moved into the area of security. Overall, the Japan Exchange and Teaching
Program (JETP) plays a major role in promoting mutual understanding.

Mention should be made disaster-relief acclivities in the recent earthquakes in the both
countries, Christchurch and Eastern-Japan.

The Japan-New Zealand relationship has grown though multi-national frameworks as
well, including regional cooperative activities. Cooperation between the two countries comes
under the auspices of the United Nations and its specialized agencies, the OECD, WTO, APEC,
SPF, the Asian Regional Forum (ARF),hopefully TPP, the then KEDO, etc, and is especially
conspicuous in the Asia-Pacific region. New Zealand’s influence in international bodies and
regional forums is strong, its prestige is high, and Japan benefits from its multi-faceted,
multi-stage ties with New Zealand.

In so many ways, then, the present-day relationship between Japan and New Zealand is
at a level, both qualitatively and quantitatively, that could not have been envisioned only
decades ago (40 or 50 years ago).

Whenever two nations are involved — even friends like New Zealand and Japan - there
will be areas of disagreement. In the past, it was fisheries; currently, it is the transport of
nuclear fuel and whaling. Each is but a part of the larger, overarching friendship, and it is
important that both nations respond calmly and make the efforts needed so that their
fundamental relationship is not affected.

Conclusion

When one looks back on 160 years of Japan-New Zealand exchange history, the
changes, especially developments of the past 30 to 40 years, are spectacular; today’s friendship
is firmly rooted in the Asia-Pacific region the two nations share. It is a relationship that can
accurately be described as mature.

Yet that relationship includes a number of asymmetrical points and indicators. These
include the geographical environment, population, economic power, economic structure, history,
culture and others. In order for two such countries to remain on good terms, each must make
continued efforts for mutual understanding, and such from New Zealand are expected. It is
true that New Zealand has turned itself more toward the Asia-Pacific region . . . but | do not
think it is only me who sees a lingering wish to remain with Britain.

It is gratifying for Japan that such advanced nations as New Zealand and Australia, with
whom Japan can share a sense of common values, exist within the Asia-Pacific region, and we
should place our emphasis on relationships with such countries. Based on their close bilateral
relationship, Japan and NZ should continue their cooperation with the global community, and
with their Asia-Pacific neighbors.
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Introduction

Japan considers the decline of agriculture as one of the major issues which needs to be tackled
swiftly from the standpoint of sustaining rural areas or ensuring food security. Recently, the
issue has become even more important with possibilities for further trade liberalisation and the
outbreak of the Tohoku Earthquake of 2011 which incurred huge agricultural damage.

This paper will discuss how Japan should “take measures aimed at fostering sustainable and
strong agriculture” as the government stipulates (National Policy Unit, 2011) through reforming
farm land policies. First, this paper will describe how Japanese agriculture has declined because
of farm land policies that have created too many small farmers (as well as their non-farmer
inheritors) and propose several measures in order to encourage more farm land transactions so
that competitive farmers can aggregate and make better use of the land. Then, this paper
ascertains that some of these measures have been actually put in place in the areas suffering
severe damages from the Tohoku Earthquake, and discusses what needs to be done in order to
reinforce these measures.

Current status of Japanese agriculture

In Japan, the decline of agriculture appears prominently in the foundation for agricultural
production which is weakening with less farm land and less farmers. To start with, cultivated
land which reached 6.1 million hectares in 1961 fell to 4.6 million hectares in 2010 largely due
to diversion of farm land into other uses (i.e., public property, commercial use, housing, etc.).
Among these 4.6 million hectares, 396 thousand hectares are categorized as ‘“abandoned
cultivated area®” by the Ministry of Agriculture, Forestry, and Fishery (MAFF).

The population of farmers also fell from 14.5 million in 1960 to 2.6 million in 2010 due to
technological improvements in farming as well as more employment opportunities in other
industries. The decrease in population of farmers is common among industrialized countries, but
Japan stands out in its high proportion of aged farmers (over age 65). The proportion is
approximately 60% in Japan, whereas the figure is around 15-25% in Germany, France, the
U.K., and the U.S. (Figure 1).

1 This paper is based on Mizuho Research Institute’s “Mizuho Economic Outlook & Analysis: Farm
Land Policy and Agriculture Recovery after the Great East Japan Earthquake” published in November,
2012. This paper represents the author’s views and should not be construed as the views of Mizuho
Research Institute.

2 Abandoned cultivated area is defined as arable land which was not cultivated within the past year,
and is not intended to be cultivated within several years.
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Figure 1
Farmers by age
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Note: The figure is as of 2005 in the U.K., France and Germany, 2007 in the U.S., and
2010 in Japan.
Source: MAFF (2011a)

While the foundation of agricultural production started to weaken since the 1960s, the growth
in calorie intake per capita reached a plateau and the supply of inexpensive agricultural imports
from other Asian countries increased prominently since the 1980s. As a result, demand for
domestic agricultural produce shrank and the total agricultural output in Japan fell from 11.7
trillion yen in 1984 to 8.0 trillion yen in 2010, with a decrease of 31.3%. Japanese agriculture is
currently in a negative spiral where sluggish demand leads to further decline in agricultural
production, thus further weakening its foundation.

What can be done in order to strengthen the foundation of Japanese agriculture under these
circumstances? The key move is to reform farm land policies which have limited opportunities
for active farm land transactions. Among the factors related to the decline of Japanese
agriculture (shown in Figure 2), sluggish demand is hard to control. However, post-war farm
land policies can be reformed so that there would be more opportunities for farm land
transactions, making it easier for competitive farmers to aggregate and cultivate the land more
efficiently. Such reformed policies are expected to contribute to suppressing the shift of land
and labour towards other industries. We will soon discuss how the policies should be reformed,
but let us first review post-war farm land policies.
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Figure 2
Factors related to the decline of Japanese Agriculture
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Post-war farm land policies

As we see below, post-war farm land policies led to creating too many small farms as well as
limiting the opportunities for farm land transactions. Though some progress was made through
the amendment of the Agricultural Land Act in 2009, more efforts seem to be required.

(1) Farm land reform of 1947-1950

Farm land reform of 1947-1950 is a term referring to a grand buy-in and buy-out scheme of
farm land by the Japanese government. The scheme was carried out under the influence of the
General Headquarters of Allied Powers (GHQ), whose intentions were to promote democracy
through freeing peasants from landlords. Under the scheme, 1.9 million hectares of land was
either bought-in or confiscated from landlords and was sold to 4.2 million peasant households,
with both transactions executed at extremely low prices (Yamashita, 2004).

As a result of the reform, farm land was broken down into small pieces, making it hard for
Japanese agriculture to enjoy economies of scale. On average, a commercial farm household® in
Japan cultivates only 2.0 hectares even in 2010.

(2) Restrictions against farm land transactions
The Agricultural Land Act enacted in 1952 regarded that farm land should be basically
cultivated by its owners, implying the land should not be dominated by landlords as was the

3 A commercial farm household refers to a farm household that cultivates more than 0.3 hectares of
land or sells more than 500 thousand yen worth of agricultural produce annually.
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case before World War Il. From this point of view, Article 3 of the Act specified that farm land
cannot be sold or leased without an approval from local agricultural commissions mainly
consisting of incumbent farmers, whereas Article 4 specified that farm land cannot be diverted
into other uses unless approved by a prefectural governor, whose decision is largely based on
opinions of agricultural commissions. These articles still stand as basic principles for farm land
transactions.

Under these articles, it was not easy for new entrants to buy/borrow farm land and start
agricultural production. In contrast, agricultural commissions had a tendency of easily
approving diversion of farm land into other uses so that incumbent farmers can make a huge
profit by selling off their land*, often deciding land zones in farmers’ favor after applications for
diversion are submitted (‘YYamashita, 2010). As a result, cultivated land in Japan decreased and
farmers as well as their non-farmer inheritors became reluctant to sell/lease farm land.

(3) Amendment of the Agricultural Land Act in 2009
The Agricultural Land Act has been amended over 60 times from its enactment until the
recent major amendment in 2009. Some of these amendments eased regulations for farm land
procurement very gradually®, but the Act still held on to its basic principle that farm land should
be basically cultivated by its owners. The amendment in 2009 changed the principle, stating that
it will try to “facilitate farm land procurement by those who cultivate the land efficiently”,
meaning it will support farmers who borrow land as well as farmers who own land. With this
respect, the amendment realized following measures.
a) Companies can borrow farm land anywhere and up to 50 years (cf. they were allowed to
borrow only in designated areas and up to 20 years before the amendment)
b) Companies can invest in an agricultural production legal person® up to less than 50% of
its capital under certain conditions’ (cf. the limit was up to 25% before the amendment)
Many agricultural scholars construe the amendment as a positive move toward efficient land
use, but argue that more needs to be done®,

Measures for accelerating farm land transactions

Below is a series of measures the author would like to propose in order for Japan to accelerate
farm land transactions. It consists of a) accurately recognizing farm land owners and how the
land is being used, b) strengthening community involvement in discussing farm land use, c)
reforming taxation system, and d) reinforcing incentives for land transactions. Explanations of
the measures are as follows.

(1) Accurate recognition of farm land owners and how the land is being used

First of all, the government should accurately recognize farm land owners and how the land is
being used (e.g., cultivated by the owner, cultivated by farmers other than the owner, laid fallow,
abandoned, etc.). In Japan, there are so many cases that registered farm land is used for other
purpose or its true owner is not registered®. The government has made no drastic steps so far to
address the situation because such steps would require tremendous efforts and costs, very likely
to be exposing many illegalities along the way (Godo, 2010). However, the steps are vital in
promoting farm land transactions and should be carried out sooner than later.

4 Tt is said that farm land with an approval to be diverted into other uses can be sold at exceedingly
higher prices compared to the land without an approval (Godo, 2010).

5 Procurement in this context refers to both buying and borrowing land.

6 Agricultural production legal person is the only type of corporate entity entitled to own farm land.
7 Such conditions include, for instance, that the company has approval from local municipality in
accordance with the Act on Promotion of Improvement of Agricultural Management Foundation.

8 For example, Godo (2010) advocates drastic renewal of farm land registry.

9 This is because farm land registers which belong to municipalities’ agricultural committees are
neither legally binding documents nor used for taxation.
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Once farm land owners and their current use are recognized, the government should move
further to identify which land is available for sale/lease and create a national database so that
ambitious farmers and new entrants into farming can easily find out and procure the land they
desire. Currently, the data are scattered among local agricultural commissions, municipalities,
and agricultural co-operatives engaged in state projects for farm land aggregation.

(2) Stronger community involvement in discussing farm land use

In order to deal with excessive land diversion and high entry barriers for new entrants, the
government should consider revising the Act on Agricultural Commission so that the
commissions can include more local non-farmers as their members or be monitored and judged
by third-party organizations which would report to the communities. As mentioned earlier,
agricultural commissions play an important role in farm land transactions, but tend to be too
lenient to its fellow farmers (Shogenji, 2011). This tendency should not be overlooked.

Furthermore, the government should encourage communities to thoroughly discuss the use of
farm land and to come up with locally shared visions so that they can mark farm zones
accordingly (e.g., Area A as a major production base intended for aggregation, Area B as a
self-sufficient farming zone, Area C as land acceptable for diversion, etc.) and maintain the
zones with few exceptions as possible.

If the government takes actions mentioned above, the decisions for the use of farm land are
expected to be more equitable to both incumbent and new farmers and more beneficial to the
communities.

(3) Reformation of taxation system
Reformation of taxation should also be considered. Currently, most farm lands enjoy
preferential rate of property tax compared to the standard rate of tax applied to land for
residential use. If the tax rate for farm land used for non-farming purposes or farm land in the
area approved of diversion were to be raised to the level equal or closer to the standard tax rate,
owners of farm land might be less reluctant to engage in land transactions.

(4) Reinforcement of incentives for land transactions
Corresponding to the predictable increase of retiring farmers mostly due to ageing, the
government should provide them with incentives to sell or lease their land to remaining and new
farmers. For example, developments in farm land infrastructure before land transactions can be
subsidized or tax breaks can be provided for a limited period. Japan should carefully study the
EU’s early retirement scheme and come up with effective measures.

With regards to these measures, some steps have already been taken, beginning from areas
which suffered serious damages from the Tohoku Earthquake of 2011. Hence, let us observe
how the Tohoku region is trying to recover damaged farm land and thereby improve efficiency
of land use.

Farm land recovery after the Tohoku Earthquake

As a consequence of the tsunami that followed the Tohoku Earthquake, approximately 23.6
thousand hectares of farm land was drowned or damaged (MAFF, 2011b). Nearly 90% of
drowned or damaged farm land was located in Miyagi and Fukushima Prefectures, which are
major rice producing areas'®. The damage value of farm land in Japan amounted to 401 billion
yen, with additional damage value of agricultural facilities (ex. reservoirs, drains, pumps, etc.)
reaching 441 billion yen.

The government responded by compiling a series of supplementary budgets for fiscal 2011,

10 Among 47 prefectures, Fukushima and Miyagi ranked 4th and 8t respectively with regards to the
value of rice output in 2010.
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which included a) subsidizing part of the cost necessary to recover farm land, b) granting aid to
resumption of farming, and c) providing interest-free loans, for the afflicted farmers. Owing to
the policy measures above in addition to strenuous efforts by farmers themselves and the
volunteers, about 90% of tsunami-afflicted farm land got rid of rubble by April 2012 and about
40% of the land is expected to resume cultivation by March 2013. The government aims to push
the figure up to 90% by March 2015. Meanwhile, some parts of Fukushima which suffered from
shattering damages of neutron leakage at the Fukushima Nuclear Power Plant after the
earthquake remain almost untouched and would require decades before farming can be resumed.
For the time being, let us focus on efforts for farm land recovery in tsunami-afflicted areas
(hereinafter simply referred to as “afflicted areas”).

(1) Government measures conducive to both recovery and increased farm land transactions

It is worth noting that some of the government’s measures for recovery can contribute to
accelerating farm land transactions, thereby “turning the disaster to our advantage,” as the
Japanese proverb says. First, the government’s damage investigation helped identify farm land
owners, though there were some difficulties caused by losses of owners’ lives, records of land
register, and landmarks locating boundaries of ownership. The investigation should be
considered as the first and the most vital step towards recovery, and should be extended further
into such purposes as figuring out owners’ intention of farm land use after recovery or
assembling a unified database of farm land available for sale/lease among afflicted areas.

Second, the government’s encouragement to the communities in the afflicted area to
thoroughly discuss and submit “master plans” for local farm land use can be construed as an
important step toward stronger community involvement™. Citizens in the afflicted area are faced
with a task of discussing land use for public, commercial, residential, farming and other
purposes from scratch in order to rebuild their communities. This makes it possible for those
outside the closed doors of agricultural commissions to participate in the discussion regarding
the use of farm land and to mark land zones clearly and effectively. Citizens should take this
opportunity to adjust land uses among the area and aggregate farm land while concentrating
residence and commercial/communal facilities into uplands, so that they can improve farm land
efficiency and build a disaster-resistant community concurrently.

Third, the government decided to pay 30 thousand yen for every 0.1 hectares of farm land to
retiring farmers, non-farmer inheritors, etc. if they lease their land under certain conditions (i.e.,
the period of lease is more than 6 years, the land will be blindly entrusted to
government-approved agencies'? which take part in farm land aggregation projects, and others).
This incentive may increase farm land transactions within the afflicted area and give more
opportunities for ambitious farmers to expand their production space by borrowing land from
farm land aggregation agencies. The agencies should make the best effort to consolidate the
aggregated land by re-plotting and re-partitioning so that ambitious farmers who borrow the
land can enjoy economies of scale (Figure 3).

11 The communities which submit master plans would be eligible for certain benefits provided by the
government.
12 These agencies are mostly run by municipalities or agricultural co-operatives.
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Figure 3
An image of consolidation by re-plotting and re-partitioning

Source: Nagano Prefecture

With the measures mentioned above, some of the afflicted areas are trying not only to retrieve
original state of agriculture, but to strengthen local agriculture through increased farm land
transactions and consolidations. One of these cases is East Sendai district where a large-scale
project of farm land re-development is envisioned as described in the next section.

(2) Farm land re-development project in East Sendai

City of Sendai, along with the Japanese government and Miyagi Prefecture, is planning a farm
land re-development program of roughly 2 thousand hectares in East Sendai district, known as
one of the areas with extremely severe damages from the tsunami in 2011. The city hopes to
finalize the plan and start implementing the program by March 2013. The program which entails
farm land consolidation and installation of new irrigation network will be fully public-funded
with the budget of 18.7 billion yen.

City of Sendai as well as the Japanese government has been taking steps that contribute to
accelerating farm land transactions. For example, the city carried out a questionnaire survey in
December 2011 in order to figure out farmers’ intentions on a) resuming farming, b)
participating in the re-development scheme, c) selling or leasing the land if they would want to
give up or cut back on farming, etc. Meanwhile, the city organized Reconstruction Meetings to
discuss allocation of various types of local land use and decided to mark most parts of East
Sendai district as “a frontier zone for agriculture and food” that is intended for farm land
consolidation and a base for promoting competitive farming such as corporate or
horizontally/vertically diversified farming®®. Sendai is also examining the possibility to set up a
new agency in charge of intermediating farm land transactions within the district.

Sendai’s land re-development program can be considered as a good example of dealing with
afflicted farm land. However, to attain its goal to strengthen the competitiveness of local
agriculture, Sendai should work harder to gain further understanding and cooperation from local
farmers. According to the aforementioned survey in 2011, only 22% of the respondents wanted
the new paddy field to be plotted by blocks of 1.0 hectares while 57% wanted either 0.3 or 0.5
hectares (Figure 4). The city cannot act against the will of farmers, but since the advantage of

13 Horizontally diversified farming means producing a variety of crops and/or animals, while vertically
diversified farming means expanding into related businesses such as food processing, retailing,
foodservice, tourism, biomass application, etc. For the latter, a term “sixth industrialization” is
commonly used in Japan. The term derives from the idea that new-added value can be created by
synergizing (multiplying) first (primary), second (secondary), and third (tertiary) industrial sectors
(1x2x3=6).
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land-redevelopment will be limited without drastically improving merit of scale, the city should
try to persuade farmers into large-scale operation by explaining the merits clearly and
supporting farmers’ moves toward corporate or community farming.

Figure 4
The size of plots desired by farm land owners in East Sendai

no answer
15%

other
6%

Note: Those who own tsunami-afflicted farm land in East Sendai District were asked to choose from
four options shown above. The options were given according to Sendai’s basic plan for re-developing
paddy fields.

Source: Tohoku Regional Agricultural Administration Office

Moreover, Sendai should endeavor to find an efficient means to aggregate retiring farmers’
land and distribute the land to ambitious farmers willing to expand their production space. The
survey showed that 25% of the respondents wanted to retire or cut back on farming (most likely
because they don’t have a business successor) while 11% wanted to expand or start out from
scratch (Figure 5). The city should persuade retiring farmers to sell or lease their land on the one
hand and encourage ambitious farmers to take up as much land as possible on the other, so that
resumed farm land would not be left uncultivated.

Figure 5
Future paddy field operations intended by farm land owners in East Sendai
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Source: Tohoku Regional Agricultural Administration Office
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Preventing resumed farm land from being left uncultivated is a task that all tsunami-afflicted
areas share in common. While the government has already come up with incentives for retiring
farmers, it should also consider providing incentives to farmers who would expand operations in
the afflicted areas. After all, they are the ones who are expected to play a major role in
agricultural recovery once the farm land is resumed.

Conclusion

This paper suggested a series of land policies that Japan should take in order to prevent its
agriculture from further decline, and illustrated how some of the suggested policies are being
realized in the earthquake afflicted areas on the way to recovery. The government’s measures in
the afflicted areas can be commended to some extent, but much more still needs to be done in
the area. In order to aggregate farm land and improve efficiency in farming, the government and
the municipalities in the area should continue to work on measures for accelerating farm land
transactions, accompanied with patient negotiations with the local farmers.

Subsequently, the government should learn from the experience in the afflicted areas and
apply the suggested policies nationwide. With regards to non-afflicted areas, the government
started to encourage communities to submit “master plans” for local farm land use and to offer
incentive payments to retiring farmers etc. under certain conditions', both from fiscal 2012,
following the measures within the afflicted areas in fiscal 2011. However, unlike the afflicted
areas where identification of farm land owners was literally essential, accurately recognizing
farm land owners and their current use still remains difficult within non-afflicted areas. As it did
in the afflicted areas, the government should consider such measures as allocating budgets for
the investigation and encouraging municipalities and communities to compile renewed data on
farm land. Such moves along with a series of formerly suggested land policies are expected to
contribute to accelerating farm land transactions and aggregations, thereby improving farming
efficiency with an advantage of scale and turning Japanese agriculture strong enough to
withstand further trade liberalisation.
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ERRGERIA L LR N= YT e T AT R T ARET AT NRFERHDH N
Vb TR OmEFRTEmM L TH OV, TOMRICEALT, 12 4 5 HOH 5 4F
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D LIHHIEDLBEIZANTZ ) AT, =a2a—V—JV REHROERED =Y F L7
TA T ACETLHBEOER L WEOT X MEREZHAWTHET S (3),

1. 72 MEBEICET B BAIKE =2 —9—F ¥ FIROWA LS

BRIZIZ, 2EBERE LT, BAR (f8k 1) t==2—Y—F 2 Nt (8 2) ©F
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36.1% : =X 37.1% KA > 1)
FXMH] 38 ; HE Rl C, MR DZETE (24.8%., 32.8% : 21X 8.0% KA > 1)
FHM 44 ; Ty M — FOFIRIFIEN S PGS OEIR (34.2%., 29.9% :
21X 4.3%HKA 2 F)
FX M 46 5 XIEERBED D | HERERBR (59.2%. 48.7% : 7413 105% KA1 > 1)
X AT ; BESERRR S, BmEERE (25.9%. 40.9% : X 15.0% KA > k)
PR 48 ; BRIROGEOEM AR - NS, FHEE (34.7%. 40.9% :
721X 2.6%KA 2 K)
ax ] 49 ; HmIRROMEN G, FIEREONE (58.3%., 46.9% :
21X 11.4% KA > )
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WERETE . TV =2 —Y— T RTEBLI-VWEESTHS (4),

2. FERORBEHIEZERDZE

2-1 Z=D40% KA > FELEORE
W2RIRENTWA XK OIT, RIBENENEZRD 9 EZRW 41 ic>\W T, IEE
FOEEBRHT D, £7, METHRROE (15.3%FA 2 8 Bd 5% 33 (86.9%.
11.6%) ##H5 &, ZONFIIEHAEOHWEEIZRET L0 TH D, BEICHR7ZL D
12, =a2a—Y—F 2 RE AAROMICIX, 3 DOMERINGICETOLEENH Y . Fids
MO TIRERO ORI, WITRBIARRELN TV, BARDEAIL, EE
ThH D 2% HOMEERREDEZRIT86.9% T, ==2——7 » ROWNAERNENNT
A THD 4FH OB, FHEBA D 51.3%E 78> TW\We,

33. SRITPREREHEOE L TN, F (ER) CHEHHEZ2o -2 THEI AOEHAEL
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O FEELTWHDEE DD« MR - FHn (31.5%)

*©@  YLAJR - LR - IKBEEST (86.9%)
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@ wv—roMM - FEE - FEE (8.0%)
@ W - il (=2x) - Hek (1.9%) * [T IEA

33. Which three things do creditors consider to be most important when judging a person’s
creditworthiness to buy a house or car?
a. Marital status, gender, location. (5.4%)
%b. Character, collateral, capacity. (11.6%)
c. Length of loan, credibility, commissions. (30.7%)
d. Occupation, connections, income sources. (51.3%)

WIZ, EERDOEN 0% KA NEORBEEZEY HIF 508, 3 2OND 120, it
KR DR 12 (86.6%. 42.2% : 71X 424% KA > F) THHDOT, ZZTiE, &M
5 (71.6%. 31.6% : 713 40.0% KA > ) L% 43 (82.1%. 34.6% : 71 47.5% KA
YN ERET 5,

S IE KETEHIS LN TWVDRENR T L—ATHD 7 U —TF o FORFM
BEWRZMOMETHY .. KEOPRAEICE > T, FHIFEEHLIZIRVAETH S, L
ML, 22— —F 0 ROFAEIZZOT7 L—R 2GRN D T, i ORERINE TH
52 I, FHOREELE N HEND 7212012, ZRICHO LN TH 35% D FAENGE
Bra@iletBbhs, BAROZFAELEZENL TV RN Z ORFH 7 L—XTIEdH 55,
P ONENHLIZEEY 20T, HEHNC XY, § 2% DAEFENEEZRALTZLH T
H5,

5. BREFEIL. BEROTUFEBZE L THEARYIT MERDOT o F oA TRV
LSV, TOSENEMTHOIE, kO ENH,

O EOZ UFIXFERTH DM, BETLHZ ENTERY, (3.4%)

@ HmYERIFD72 VDT, ZOEHDIZEMTH D, (10.7%)

@ =TI EAR, B (FFH) ARO7HIZHELATWDS, (14.3%)

*@D HDHEOOTDITHDNIZEIR (KR 1L, BIOBROT=DITE S Z &M
T Thsd, (71.6%)

B IS¢

5. The expression “there is no such thing as a free lunch” means:
a. free lunches are a scam but cannot be avoided. (13.4%)
b. scarce resources are rare and therefore expensive. (34.6%)
c. individuals, but not society, suffer from a lack of resources. (19.1%)
%d. resources used for one purpose could have been used for another purpose. (31.6%)

WICFRM 43 ZHEd 5 L. L AARDAE#HD TN, =a—T—F 2 ROLEREDIE
BRIV RN TERMTH D, REMONEIZL, FER~DO AT 50T, AART
F BORKVIFZEOEEMAHZ 6N TVWAHDO T, EXEDOREEIRETH D 2 K% iE
SDIIRG ThoTe, ZHTKH L T=a—r—F 0 ROEAEIL, ZOKERORFR 7
L=z MW Z L b INDO T, IEE ORISR, £725%0 oA, 1
FK L& 3FBOBEICEE LTz,
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=
DO FiHIe VL VR TETHLITELIBD S Z & (10.2%)
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@ HEIEMLFELAS~OZHORNT, BEE~OIXHERITHEEFELZ L (51%)
@ Z7VvVy b hI—RafioT, BkLo-EEEEmEFICANS 2L (2.6%)

43. “Pay Yourself First” means that:
a. all bills get paid before any saving. (31.3%)
% b. money is set aside for savings before spending. (43.6%)
c. fixed expenses are paid before flexible expenses. (22.4%)
d. credit cards pay for what you don’t have as income. (9.9%)

2-2 Z=ED30%RA > MELEORE
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Fed, RAISEEICET M 11 2455 & 2 ORBNFIIHRD THBRI72NE 2D
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@ mEITFEA R RE Tl Z & (24%)

11.Which is most likely to improve a person’s chances of getting a job?

Y a. Supplying a neat and accurate application. (58.2%)
b. Preparing a resume (CV) only if an employer requests one. (23.0%)
c. Avoiding classified job advertisements in newspapers. (4.2%)
d. Dressing for an interview in a manner that is provocative. (13.7%)

2 DHORM 391X, ~/VFREIEICETINAET, ZbERAZR M2 > BET
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39. A company calls you and offers an investment opportunity with very high returns. All
you have to do is recruit some of your friends who will also invest and soon your
cheques will start rolling in. This is a description of which type of investment fraud?

a. ldentity theft. (8.4%)

b. A loan scam. (26.3%)
c. A credit repair scam. (10.7%)
% d. A pyramid scheme. (53.1%)

B OFM 40 1%, HEEESBOESF| OB T AT, BARTIE, HEEME
ZHO W O REORRIZIE, Db TH TS DNETHD, 1o T, HARDAEFEDRK 7 4E|
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HO, FEBREOLAEDL., 3 OOMRERRNE A IZITHEITERATHDIORFERTH D,
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©® EH4H (15.9%)

*x@ HEHEMS (69.2%)

40.Which type of financial institution typically charges the highest interest rates for loans?
a. Credit unions. (22.7%)

b. Commercial banks. (17.6%)
c. Foreign-owned banks. (24.8%)
% d. Personal finance companies. (32.5%)
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Aspects of Financial Literacy among High School Students

Please complete this section (Questions 1-50) using the multiple choice answer
form provided.

1. Which is true about most millionaires?

a. They inherit most of their wealth.

b. They work more than 40 hours a week.

c. They work in glamorous jobs like sports or entertainment.

d. They avoid investing in the stock market due to its riskiness.

*

2. Which strategy is most likely to improve most people’s financial situation over a
lifetime?
a. Using credit to spend more than a person earns.
b. Making financial decisions quickly based on intuition.
% c. Saving early in life when a person begins earning an income.
d. Gaining work experience early instead of continuing in school.

3. Jarred values three goods in this order : (1) an MP3 player; (2) a computer game;
and (3) a sweatshirt. Each item costs $60. Jarred bought the MP3 player, which he
wanted the most. His opportunity cost is the:

sweatshirt.

b. MP3 player.

% c. computer game.

c. sweatshirt and the computer game.

fad

4. If Jessica chooses to buy more motor vehicle insurance this year than she bought
last year, then Jessica has probably decided that:
% a. the benefits of more motor vehicle insurance are greater than the costs.
b. more motor vehicle insurance will reduce her risk of an accident.
c. this added insurance will help her savings grow faster.
d. she will drive more safely in the future.
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*

10.

*

11.
*

The expression “there is no such thing as a free lunch” means:

a. free lunches are a scam but cannot be avoided.

b. scarce resources are rare and therefore expensive.

c. individuals, but not society, suffer from a lack of resources.

d. resources used for one purpose could have been used for another purpose.

Which of the following is typically true?

a. Correct choices have no costs.

b. People do not respond to incentives.

c. \Voluntary trade between a willing buyer and a seller must cause winners and
losers.

d. People’s choices have consequences for the future.

Some people choose to stop attending high school before completing NCEA Level
3. What is the cost to the individual of dropping out of high school?

a. The lower income earned in the job market.

b. The lower interest rates one is charged for credit.

c. The higher taxes one pays for leaving school early.

d. The cost to the government of the Youth Guarantee scheme for that individual.

One consequence of scarcity is that:

there is full employment of resources.

b. the production of goods and services is constant.

c. people have to make choices among alternatives.

d. products which are plentiful have relatively high prices.

e

Which would be considered a human resource?
a. Office building

b. Factory worker

c. Phone book

d. Electricity

The first three steps of economic decision-making are to:

a. draw a conclusion, construct a model, and make a generalisation.
b. identify assumptions, make a policy, evaluate the policy.

c. gather facts, form a theory, and conduct a simulation.

d. define the problem, list alternatives, and state goals.

Which is most likely to improve a person’s chances of getting a job?
a. Supplying a neat and accurate application.

b. Preparing a resume (CV) only if an employer requests one.

c. Avoiding classified job advertisements in newspapers.

d. Dressing for an interview in a manner that is provocative.
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12. An approach to finding out about job opportunities that consists of contact with
friends and family members who might be able to connect you to a potential
employer is called:

a. logrolling.

b. recruiting.

c. connecting.
% d. networking.

13. Which question are employers allowed to ask job applicants during a job interview?

a. Areyou married?
b. Do you attend a place of worship?
% c. What do you feel are your weaknesses as they pertain to this job?
d. What is your date of birth/age?
14. Atypical characteristic of entrepreneurs is that they:

A
a. like to work part-time.
% b. are willing to take risks.
c. would rather save than invest.
d. enjoy working under supervision.

15. Human capital consists of:
a. stocks and bonds.
% b. knowledge and skills.
c. plant and equipment.
d. savings and investments.

16. Which will result from an increase in the demand for software programmers?
a. Adecrease in the price of software.
b. A decrease in the supply of software.
% c. Anincrease in the wage of software programmers.
d. Anincrease in unemployed software programmers.

17. Statistics from Statistics New Zealand reveal that the fastest growing jobs over the
last ten years are among workers with which level of education?
% a. Acompleted tertiary qualification.
b. High school qualifications only.
c. No qualifications at all.
d. Work experience in a related occupation.

18. What is the difference between gross and net pay?
a. Net pay is gross pay minus savings.
b. Gross pay is net pay minus savings.
c. Gross pay is net pay minus deductions.
% d. Net pay is gross pay minus deductions.
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19.

20.

21.

22.

23.

*

24.

*

Emily works full-time at a computer company. Who pays the ACC levies on
Emily’s wages?

a. Emily only.

b. Her employer only.

c. Emily and her employer.

d. The government.

An employee works for 40 hours per week at $20 per hour. The deductions per
week are $50 in income taxes, $20 in student loan repayments, and $30 in
Kiwisaver contributions. What is the net pay for the week?

a. $700

b. $730

c. $750

d. $800

What is the opportunity cost of letting your interest compound in your savings
account instead of withdrawing the interest as it is earned?

a. Lower taxes in the current year.

b. Increased risk of losing savings.

c. Less money for current purchases.

d. More interest on the savings account.

Charlie opens a savings account and deposits $500. If the savings account has a
fixed annual interest rate of 5 percent, and he makes no additional deposits or
withdrawals, what amount will Charlie have in his savings account at the end of
two years?

a. Exactly $505.

b. Exactly $550.

c. Less than $550.

d. More than $550.

Beginning to save while you are young is recommended by financial experts
because it:
a. Is easier to save when you first begin earning income.
b. is hard to save later in life when you have more income to spend.
c. allows you to lock in higher interest rates when you buy on credit.
d. lets compound interest work in your favor by earning interest on
interest.

About how many years would it take for $1000 to become $2000 if $1000 is
deposited in a savings account with an interest rate of 7.2 percent?

a. 7.2

b. 10.0

c. 144

d. 20.0
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25.

27.

30.

31.

32.

When making an investment, “market price risk” refers to which possibility?
a. The difficulty of converting one’s investment into cash.

b. The value of the investment could decrease over time.

c. The inability to get any money back from the investment.

d. The interest earned might be greater than the rate of inflation.

Liquidity risk is highest for which type of investment?
a. Real estate.

b. Mutual fund.

c. Savings account.

d. Individual stocks.

What is the general relationship between risk and reward?
The higher the risk, the lower the potential reward.

The higher the risk, the higher the potential reward.
The amount of risk does not influence potential reward.
There is a relationship, but it is uncertain.

o0 oo

How do you calculate the real rate of return on an investment?

a. Subtract the rate of inflation from the nominal rate of return.

b. Subtract the nominal rate of return from the rate of inflation.

c. Subtract the nominal rate of return from the annual rate of return.
d. Subtract the annual rate of return from the nominal rate of return.

Common stock provides the shareholder with:
a. ownership in a company.

b. asetinterest rate per year.

c. guaranteed annual dividends.

d. insured protection on investment.

What are the three most important criteria to consider when investing?
a. Size, insurance, taxes.

b. Leverage, margins, credit.

c. Risk, rate of return, liquidity.

c. Collateral, access to accounts, dividends.

One advantage of credit is that it can help people:
a. sell assets.

b. immediately increase their net worth.

c. reduce risk when investing in stocks.

d. buy a good or service today and pay for it later.

Who generally benefits from a loan transaction?
a. The lender only.
b. The borrower only.

% c. Both the borrower and the lender.

d. Neither the borrower nor the lender.
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33. Which three things do creditors consider to be most important when judging a
person’s creditworthiness to buy a house or car?
a. Marital status, gender, location.
% b. Character, collateral, capacity.
c. Length of loan, credibility, commissions.
d. Occupation, connections, income sources.

34. What does a credit reporting agency (such as Veda Advantage in New Zealand)
do?
a. Extends credit to qualified buyers.
b. Provides advice on how to use credit.
% c. Tracks the bill-paying habits of consumers.
d. Sends warnings to people in credit trouble.

35. If a borrower chooses to pay back a loan over a longer period of time, the monthly
payment is:
% a. lower and the interest paid is higher.
b. higher and the interest paid is higher.
c. lower and the interest paid is lower.
d. higher and the interest paid is lower.

36. What is the relationship between the interest rate charged to an individual and a
person’s risk of nonpayment of a loan?
A relationship exists, but it can be either direct or indirect.
b. The lower the risk of nonpayment, the higher the interest rate.
% c. The higher the risk of nonpayment, the higher the interest rate.
d. No relationship exists between interest rate and risk of nonpayment.

e

37. The best indicator of the cost of a loan is the:
a. amount of down payment
% b. annual percentage interest rate.
c. number of payments.
d. monthly payment.

38. A thief takes your credit card. You report the card missing as soon as you realise it
is missing, but the thief has already run up $2000 in bills. How much of the $2000
are you responsible for?

% a. Your liability is limited to $50.
b. Your liability depends on whether the unauthorised card user is caught.
c. You are not liable for any of the $2,000 because you reported the card stolen
within a reasonable time.
d. You are liable for the entire $2,000 because the card was issued in your name.
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39. A company calls you and offers an investment opportunity with very high returns.
All you have to do is recruit some of your friends who will also invest and soon
your cheques will start rolling in. This is a description of which type of investment
fraud?

a. ldentity theft.

b. Aloan scam.

c. Acredit repair scam.
*d. A pyramid scheme.

40. Which type of financial institution typically charges the highest interest rates for
loans?

a. Credit unions.

b. Commercial banks.

c. Foreign-owned banks.

d. Personal finance companies.

41. Disposable income is the money that is:
a. deducted from your paycheck.
b. budgeted for variable expenses.
% c. spentorsaved after deductions.
d. saved and invested each month.

42. A positive net worth means that:

a. income is less than saving.

b. assets are less than liabilities.

c. income is greater than saving.

d. assets are greater than liabilities.

43. *“Pay Yourself First” means that:
a. all bills get paid before any saving.
% b. money is set aside for savings before spending.
c. fixed expenses are paid before flexible expenses.
d. credit cards pay for what you don’t have as income.

44. Using a debit card to purchase a good is most similar to using a:
a. loan.
% b. cheque.
c. credit card.
d. money market account.
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45.

This is Marie’s cheque account register.

Cheque | Date II:';em_. Deposit | Withdrawal | Balance
escription
514/03 | Beginning $500.00
Balance
500 5/15/03 | SENUUTY AUt $100.00
Parts
5/31 Paycheck $200.00
501 6/2/03 Best Clothes

If Marie writes a cheque for $50 at Best Clothes, what is her new balance?
a. $450

b. $500
% c. $550
d. $600
46. Which type of insurance protects a person from loss from lawsuits?
% a. Liability.
b. Casualty.
c. Term life.
d. Accident.
47. Which is the best description of third party property damage coverage in a motor

vehicle insurance policy?
a. It provides income when the policyholder is unable to work after an
accident.
b. It covers the cost of damage to a motor vehicle as a result of fire, theft, or
storms.
c. Itcovers only the cost of property damage to others caused
by the policyholder.

% d. It provides for the repair and replacement of the policyholder’s motor vehicle

48.

if it is damaged in an accident.

Suzy backs her car into a metal fence, causing $500 of damage to her car. Suzy has
a motor vehicle insurance policy with a $200 excess. To get her car fixed, how
much will her motor vehicle insurance company pay?

a. $0

b. $200

c. $300

d. $500
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49. Which is the best description of comprehensive coverage in a motor vehicle
insurance policy?
% a. It provides income when the policyholder is unable to work after an

accident.
b. It covers only the cost of damage to a motor vehicle as a result of fire, theft, or
storms.
c. It covers only the cost of property damage to others caused by the
policyholder.

d. It covers the cost of damage to a motor vehicle as a result of fire, theft, or
storms, and the cost of property damage to others caused by the policyholder.

50. Awhole of life insurance policy offers protection:
a. for income when the policyholder is unable to work.
% b. during the lifetime of the insured and builds cash value.
c. for a specified period of time and does not build cash value.
d. that is based on the policyholder following a healthy lifestyle.

f+4% 3 : Form 4 Economics Study Guide, Stuart King, ESA Publications, 1999
(Form 4 Economics Study Guide is an ideal introduction to Economics and how it is involved
in everyday life.) AFEX 1999 FFfiliE WD THLMN, LVH LWL DL, FTHH
==V —=FV FTAFTLHTFETHS, FTitld, HIRTH %,
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Table 1: Aggregate Statistics for FFFL-HS Test Sample

NZ | Japan
Number of high schools 5 10
Number of students 335 [ 1434
Mean score 22.6 28.6
Mean percent correct 45.3% | 57.3%

Table 1b: Aggregate School Statistics

School 1201 | 1202 | 1203 1204 1205
Number of students 76 43 149 51 15
Mean score 209 | 21.2 23.9 22.8 22.5
Mean percent correct 418 | 424 47.9 45.6 45.1
Standard deviation 6.7 6.8 6.5 6.0 5.7
Table 2: Percentage of Correct Responses by Item (%)

Question | NZ \ Japan Question \ NZ | Japan

1 29.9% 23.8% 26 33.4% 19.5%

2 84.2% 79.5% 27 54.0% 63.8%

3 21.2% 13.5% 28 26.6% 32.0%

4 78.2% 85.1% 29 31.3% 43.8%

5 31.6% 71.6% 30 60.9% 67.9%

6 85.1% 62.3% 31 63.6% 83.9%

7 60.3% 81.6% 32 47.5% 31.4%

8 57.0% 50.1% 33 11.6% 86.9%

9 57.0% 77.7% 34 24.5% 32.7%

10 55.2% 31.6% 35 55.8% 51.8%

11 58.2% 89.5% 36 37.6% 49.8%

12 44.2% 86.6% 37 43.3% 44.4%

13 65.7% 70.4% 38 32.8% 24.8%

14 76.4% 80.9% 39 53.1% 84.0%

15 45.1% 65.1% 40 32.5% 69.2%

16 37.9% 59.3% 41 36.7% 44.1%

17 49.3% 81.3% 42 41.2% 66.2%

18 36.1% 73.2% 43 34.6% 82.1%

19 22.1% 48.8% 44 29.9% 34.2%

20 67.2% 77.5% 45 66.9% 70.0%

21 27.8% 36.1% 46 48.7% 59.2%

22 30.1% 45.3% 47 40.9% 25.9%

23 44.8% 48.2% 48 37.3% 34.7%

24 25.4% 28.3% 49 46.9% 58.3%

25 52.8% 78.1% 50 33.1% 60.8%

Mean 45.3% 57%
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TABLE 4:

Test Result by Cognitive Level

Themes and Items

Cognitive Level

Knowledge | Comprehension | Application
NZ Janpa NZ | Japan | Nz | Japan
The Economic Way of Thinking
1 Becoming a Millionaire 29.9 23.8
2 Financial Success 84.2 79.5
3 Opportunity Cost 21.2 | 135
4 Cost and Benefit 78.2 | 85.1
5 AFree Lunch 31.6 71.6
6 Choice 85.1 62.3
7 Opportunity Cost 60.3 | 81.6
8 Scarcity 57.0 50.1
9 Human Resource 57.0 777
10 Decision-making Process 55.2 | 31.6
Mean Percent Correct 55.2 | 316 [ 575 60.8 53.2 | 60.1
Earning Income
11 Getting a Job 58.2 89.5
12 Looking for a Job 44.2 | 86.6
13 Job Interview 65.7 70.4
14 Entrepreneur 76.4 80.9
15 Human Capital 45.1 | 65.1
16 Competitive Job Market 379 | 59.3
17 Lifetime Income 49.3 | 81.3
18 Net Pay 36.1 | 73.2
19 Social Security Contributions 22.1 | 48.8
20 Deductions and Net Pay 67.2 | 775
Mean Percent Correct 39.3 | 71.0 [ 66.8 80.3 525 | 68.4
Saving
21 Opportunity Cost of Compound
Interest 27.8 36.1
22 The Power of Compound Interest 30.1 | 453
23 The Power of Compound Interest 44.8 48.2
24 The Rule of 72 254 | 28.3
25 Market Price Risk 52.8 78.1
26 Liquidity Risk 334 19.5
27 Risk and Reward 54.0 63.8
28 The Real and Nominal Rate of Return | 26.6 | 32.0
29 Common Stock 31.3 43.8
30 Criteria of Investment 60.9 | 67.9
Mean Percent Correct 43.7 | 50.0 [ 40.7 48.3 27.8 | 36.8
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Spending and Using Credit

31 The Advantage of Using Credit 63.6 83.9
32 Loan Transaction 47.5 314
33 Judging a Creditworthiness 11.6 | 86.9
34 A Credit Bureau 245 | 32.7
35 Paying Back a Loan 55.8 51.8
36 Risk of Loan Default 37.6 49.8
37 The Cost of a Loan 43.3 44.4
38 Unauthorized Use of a Credit Card 328 | 24.8
39 A Pyramid Scheme 53.1 | 84.0
40 A Payday Loan Company 325 69.2
Mean Percent Correct 18.1 | 59.8 46.7 55.1 43.0 54.4
Money Management
41 Disposable Income 36.7 | 44.1
42 Net Worth 41.2 | 66.2
43 Pay Yourself First 346 | 82.1
44 A Debit Card 29.9 34.2
45 Balance at a Bank 66.9 | 70.0
46 A Type of Insurance 48.7 | 59.2
47 A Type of Insurance for Autos 40.9 25.9
48 A Deductible 37.3 | 34.7
49 Another Type of Insurance for Autos 46.9 58.3
50 Life Insurance 33.1 60.8
Mean Percent Correct 40.3 | 62.9 37.7 448 52.1 52.4
Total Mean Percent Correct 38.3 | 61.3 48.8 56.2 46.4 54.9
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TABLE 5: Percentage Response to Each Alternative

ALTERNATIVES ALTERNATIVES
ITEM 1 2 3 4 ITEM 1 2 3 4
1 35.2 29.9 23.9 9.9 26 334 | 11.3 | 128 | 421
2 0.6 10.7 84.2 4.5 27 8.7 54.0 | 155 | 20.9
3 8.4 18.8 21.2 48.7 28 26.6 | 194 | 28.7 | 23.0
4 78.2 6.6 8.1 6.6 29 31.3 | 209 | 31.0 | 152
5 13.4 34.6 19.1 31.6 30 13.4 | 10.7 | 60.9 | 14.0
6 5.1 3.0 6.6 85.1 31 8.4 12.8 | 13.7 | 63.6
7 60.3 51 8.4 25.1 32 278 | 131 | 475 | 10.7
8 9.9 13.7 57.0 17.9 33 5.4 116 | 30.7 | 51.3
9 6.0 57.0 10.7 26.3 34 152 | 224 | 245 | 349
10 6.6 10.7 26.6 S 35 558 | 23.0 | 11.0 9.3
11 58.2 23.0 4.2 13.7 36 233 | 194 | 376 | 17.3
12 7.5 17.9 29.0 44.2 37 194 | 433 | 128 | 233
13 21 5.7 65.7 25.7 38 5.7 27.2 | 328 | 322
14 7.5 76.4 11.6 3.6 39 8.4 26.3 | 10.7 | 531
15 10.7 45.1 6.0 35.8 40 22.7 | 176 | 248 | 325
16 29.6 17.9 37.9 14.6 41 215 | 251 | 36.7 | 152
17 49.3 15.8 9.6 25.4 42 104 | 113 | 364 | 41.2
18 14.6 17.9 29.0 36.1 43 313 | 346 | 224 9.9
19 194 20.0 221 38.5 44 158 | 29.9 | 376 | 15.2
20 67.2 11.6 10.4 10.1 45 17.6 6.9 66.9 7.2
21 7.5 14.3 27.8 49.3 46 48.7 | 233 | 131 | 140
22 7.8 28.4 33.1 30.1 47 9.6 185 | 409 | 281
23 17.9 28.4 8.1 44.8 48 6.9 40.6 | 37.3 | 14.0
24 15.2 25.4 50.4 8.1 49 9.3 224 | 18.8 | 46.9
25 10.7 52.8 22.7 13.1 50 260 | 33.1 | 134 | 24.8
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International Conference

Resilience: Japan and New Zealand Moving Forward

New Zealand Asia Institute, University of Auckland
Waseda Institute for New Zealand Studies
Japan Society for New Zealand Studies

3 - 4 December 2012
Background

Sixty years ago, the San Francisco Peace Treaty, came into effect on 28 April 1952,
ushered in a new era of bilateral relations between New Zealand and Japan. Since then,
Japan has grown into one of New Zealand’s most important trading partners. Its
economic miracle has also arguably played a key enabling role in the development of
New Zealand’s links with the region of East Asia. In the wake of the Christchurch
earthquakes and Tohoku triple disasters, the two countries are further bound by the
“resiliency” of their respective people in turning destruction into a fresh start.

To mark the 60" anniversary of NZ-Japan diplomatic and economic relations and
celebrate their ever stronger bilateral ties, the New Zealand Asia Institute (NZAI) and
the Waseda Institute for New Zealand Studies (WINZS) will host a joint conference in
Auckland on 3 — 4 December 2012. The conference will be sponsored by the Japan
Foundation and the University of Auckland, and supported by the Japan Society of New
Zealand Studies (JSNZS). Invited speakers will reflect on highlights and issues in the
bilateral relations. They will also share their research findings on how
disaster-afflicted communities in the two countries have been “turning disaster into
opportunity”, or “wazawai tenjite fuku to nasu” in Japanese. Attention will
particularly focus on innovation and technology partnership between the two countries
in the emerging future.

There is little doubt that Japan will remain in the developmental forefront even as it
grapples with serious economic challenges. Yet how will this national “resilience” be
translated into a more integrated Asia-Pacific region? How will Japan and New
Zealand build on their mutually complementary trade relationship to face together the
challenges of food security nationally, regionally and globally? These issues will also
be addressed at the conference.
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Programme

3 December 2012 (Monday)

Venue: Decima Glenn Room, 3 Floor, Owen G. Glenn Building,
12 Grafton Road, Auckland (pay parking under the building)

8.30am Registration

9.00am Welcome
Prof Stuart McCutcheon, Vice-Chancellor, University of Auckland
Prof Hugh Whittaker, NZ Asia Institute, University of Auckland
Prof Michio Yamaoka, Waseda Institute for New Zealand Studies

9.10 - 10.15am Keynote

Prof Andrew Barrie, University of Auckland
Earthquakes and Architecture: Japanese and New Zealand Responses

10.15-10.30am Break
10.30 - 12.00pm Session1: 60 Years of Bilateral Relations
Chair: Prof Hugh Whittaker, University of Auckland

Speaker 1: Ambassador lan Kennedy, New Zealand
Japan and New Zealand: Partners for All Seasons

Speaker 2: Ambassador Tetsuya Endo, Japan
NZ-Japan Relations Over 160 Years

Speaker 3: Dr Bryce Wakefield, Leiden University
Asia Pivots and NZ-]Japan relations

Discussion
12.00 - 1.00pm  Lunch
1.00-230pm  Session 2: Rebuilding and Sustainability
Chair: Dr Rumi Sakamoto, University of Auckland

Speaker 1: Ms Chizu Hori, Mizuho Research Institute, Japan
Farm Land Policy Reform and Agriculture Recovery after the Tohoku
Earthquake

Speaker 2: Prof David Grinlinton, University of Auckland
Sustainable Recovery: The Role of Law in Post-Disaster
Reconstruction and Redevelopment
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Speaker 3: Prof Osamu Abe, Rikkyo University, Japan
Education for Sustainable Development (ESD) and Local Resilience

Discussion
230 -245pm Break
2.45-4.15pm Session 3: Innovation and Technology Partnerships
Chair: Dr Antje Fiedler, University of Auckland

Speaker 1: Prof Noriyoshi Tsuchiya, Tohoku University, Japan

Perspective on Geothermal Energy in Japan: Beyond Great East Japan
Earthquake and Fukushima Nuclear Accident

Speaker 2: Dr Chris Akroyd, The University of Auckland Business
School
Managing Innovation: Learnings from a Japanese High Tech Firm

Speakers 3: Dr Seishi Gomibuchi, Ministry of Business, Innovation and
Employment
NZ-Japan RS&T Partnerships: An Overview

Discussion

440 - 6.00pm Public Lecture
(Fisher and Paykel Auditorium, Owen G Glenn Building, 12 Grafton Road, Auckland)

Mr Shigeru Ban, Shigeru Ban Architects, Tokyo, Paris, and New York
The Christchurch Cardboard Cathedral and other Designs
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4 December 2012 (Tuesday)

Venue: Decima Glenn Room, 3rd Floor, Owen G. Glenn Building,
12 Grafton Road, Auckland (pay parking under the building)

9.00am Arrival/Coffee

9.40 - 10.30am Keynote
Mr Kazutoshi Inadome, Consul-General of Japan in Auckland
Hon Philip Burdon, Chair, Asia: NZ Foundation & Japan New Zealand
Partnership Forum

10.30 - 10.45am  Break
10.45 - 12.15pm  Session 4: Trade, Food and the Asia-Pacific Region
Chair: Ambassador Tim Hannah, New Zealand

Speaker 1: Prof Shujiro Urata, Waseda University, Japan
Japan's New Trade Policy in Asia-Pacific

Speaker 2: Prof Rob Scollay, University of Auckland
TPP and NZ-Japan Economic Relationships

Speaker 3: Prof Yoichiro Sato, Ritsumeikan Asia Pacific University, Japan
Meeting of the Spoiled Taste Buds: New Zealand and Japan in Global Food
Trade Politics

Discussion
12.15 - 1.30pm Lunch

1.30 - 3.00pm Session 5: Japan and New Zealand: Looking at Each Other

Chair: Prof Shunji Yamazaki, Daito-Bunka University & Japan Society
of New Zealand Studies

Speakers 1: Dr Michael Cameron, University of Waikato &Prof Michio
Yamaoka, Waseda University, Japan
Personal Finance Literacy between New Zealand and Japan

Speaker 2: Prof Ryuji Komatsu, Keio University, Japan
New Zealand Studies in Japan since Meiji Period

Speaker 3: Prof Henry Johnson, University of Otago
In the Mirror of the Long White Cloud: Reflections on Japanese and New
Zealand Connections in the Creative and Performing Arts
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Discussion
3.00 - 3.30pm Conclusion

Prof Hugh Whittaker, University of Auckland
Prof Shunji Yamazaki, Daito-Bunka University & Japan Society of New
Zealand Studies
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